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Research on the Impact of Private Equity Investment

on Innovation Growth of Chinas Three Industries
Xiao Yu

(National Institute of International Strategy, Chinese Academy of Social Sciences)

Research Objectives: To explore the strategies of finance to support the innovation
growth of China’s three industries. Research Methods: Using provincial panel data, this paper
calculates and analyzes the growth of China’s three industries innovations from 2000 to 2018
and the impact of private equity investment on it. Research Findings: The study finds that
the innovation growth of China’s three industries is significantly different. Private equity in-
vestment can optimize the existing financial structure and is a useful supplement to the exist-
ing direct financing system. It improves the efficiency of financial resource allocation, and fi-
nally promotes the innovation growth of the entire three industries by gathering key core
technology fields and providing value-added services for innovative entities. Research Innova-
tions: The semi-parametric OP method is used to compare the three industries under the
same measurement caliber, which fills the gap of using industry-level private equity invest-
ment data to measure and study China s three industries innovation growth indica-
tors. Research Value: Reveals the relationship between private equity investment and innova-
tive growth, and provides a useful reference for financial support for the development of the
real economy.

Key Words: Private Equity; Venture Capital; Financial Support; Innovative Growth;
Total Factor Productivity
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